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" ordinary monopoly profits/' which is not what it should
mean, we have here a contrast between private enterprise
competitive prices and State monopolistic prices. It is
not always the fact that monopoly prices are higher than
competitive prices, and in some cases, if we were to assess
taxes by subtracting State monopoly prices from private
competitive prices we should get a negative tax. The
alternative rule quoted from Professor Sidgwick is more
satisfactory. There is no tax if the State sells the com-
modity cc at the price at which it would be provided by
private industry." Whether this occurs as between a
State monopoly and a private monopoly, or between com-
peting State and private systems (like the London County
Council trams and the motor-buses on their routes), or
between a State monopoly and competing private firms, is
indifferent. If the public is getting an article or service
from the State at the price that would have to be paid if
the State withdrew, there is no tax.

Professor Sidgwick's rule is applied to test the case where
" Government avoids interfering with distribution." This
is not quite the same thing as the case where there is no
tax, but, except in one hypothetical case, it comes to just
the same thing. If the taxes of a State could be so graduated
that every one was left, after paying his taxes, in exactly
the same state of welfare, relatively to every one else, as
existed before the levy, then distribution has not been
altered : that is, the proportion in which goods and services
are distributed is unaltered. But the total of goods and
services received by each one who pays the tax is altered:
all are poorer off, pending the decision of the method of
expenditure by the State. If everyone gets back from the
State just the kind and just the amount of goods or services
that he would have purchased with the money that went
to the tax, there is no ultimate effect of the tax. In so far
as each gets a less return than this, he is taxed.

Where the State, then, charges no more than would be
charged by whatever individuals or bodies would step in
when State-service ceased, there is no tax.

A clearer view of the general relations of the facts we are